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INTRODUCTION

Purpose — Reports on this form are reguired in order to provide reliable and up-to-date infor-
mation on U.S. direct investment abroad.

Authority — Reports on Form BE-577 are mandatory under Section 5(b)(2) of the International
Investment Survey Act of 1976 (P.L. 94-472, 90 Stat. 2059, 22 U.S.C. 3101 — hereinafter ‘‘the
Act”). In Section 3 of Executive Order 11961, the President designated the Department of
Commerce as the federal executive agency responsible for collecting the required data on
direct investment, and the Secretary of Commerce has assigned this responsibility to the
Bureau of Economic Analysis. The implementing regulations are contained in Title 15, CFR,
Part 806.

This report has been approved by the Office of Management and Budget under the Federal
Reports Act (Public Law No. 831, 77th Congress).

Penalties — Whoever fails to report may be subject to a civil penalty not exceeding $10,000
and to injunctive relief commanding such person to comply, or both. Whoever willfully fails to
report shall be fined not more than $10,000 and, if an individual, may be imprisoned for not
more than one year, or both. Any officer, director, employee, or agent of any corporation who
knowingly participates in such violation, upon conviction, may be punished by a like fine,
imprisonment, or both. (See section 6 of the Act, 22 U.S.C. 3105.)

Confidentiality — The information filed in this report mag be used only for analytical and
statistical purposes and access to the information shall be available only to officials and
employees (including consultants and contractors and their employees) o desi
by the President to perform functions under the Act. The President may authorize the exchange
of the infc i gencies or officials designated to perform functions under the Act,
but only for analytical and statistical purposes. No official or employee (including ci it
and contractors and their employees) shall publish or make available any information collec
under the Act in such a manner that the person to whom the information relates can be,sgecifi=
cally identified. Reports and copies of reports prepared pursuant to the Act are con'% and
their submission or disclosure shall not be compelled by any person without tten ,
permission of the person filing the report and the customer of such pevsor'\'{{ﬁez the in!or%'
r \

tion supplied is identifiable as being derived from the records of such customer{22 U.S.C. 31
DEFINITIONS

United States, when used in a geographic sense, means the §everal Stateh‘%&ﬁ District of,

Columbia, the Commonwealth of Puerto Rico, the Cap , and allteiritories and post

sessions of the United States. ” B j ]

%4 + -
Foreign, when used in a geographic sensé, fieans’ that whil -@é}‘huamd ou@al"gn the United
States or which belongs to or is chata€tefistic of a coun er than_thé Upited Statess

Person means any individuag branéhyspartnership lassotiated group, @sSociation, esta%m t)
corporation, or other organizafi %emer 0 %?,ganized dg«r‘th\k lga%:s of any,Sta ,%ad
any government (including'a forefgn gover, é\ Wihe United States.Government, a 3"or local
government, and any agencyfcorpora!ion,%ial institution o other ag't;gytqr‘@in rumentality

thereof, i a g agency).

United States person means any resident in the United States brisubject to the jurisdiction of
the United States.

Direct investment means the ownership or control, tly or indirectly, by one person of 10
per centum or more of the voting securities of Icorporated business enterprise or an
equivalent interest in an unincorporated busin&eﬂﬁ rise.
U.S. direct investment abroad means thé Gwnetship or control, directly or indirectly, by one U.S.
person of 10 per centum or more of the-voting securities of an incorp foreign busi
en;erprise or an equivalent inter ;irf*an unincorporated foreign business enterprise, including
a branch. )]

Affiliate means a J ess enterprise located in one country which is directly or indirectly
owned or contivlled by a person of another country to the extent of 10 per centum or more of
its voting stock for an incorporated business or an equivalent for an uni d
business, including a branch.

Foreign affiliate means an affiliate located outside the United States in which a U.S. person
has direct investment.

U.S. Reporter means the U.S. person which has direct investment in a foreign business enter-
prise, including a branch. (If the U.S. person is an incorporated business entemrise, the U.S.
Reporter is the fully consolidated U.S. domestic enterprise consisting of the U.S. parent cor-
poration which is not owned to the extent of more than 50% of its voting stock by another U.S.
corporation and all other domestic corporations in which the parent corporation directly or
indirectly owns over 50% of the outstanding voting stock.)

Lease is a contract by which one person gives another person the use and possession of tangi-
ble property (other than real estate) for a specified time in return for agreed-upon payments.

Banking includes business enterprises engaged in deposit banking, Edge Act corporations
engaged in international or foreign banking, foreign b and ies of U.S. banks
whether or not they accept deposits abroad, and bank holding companies, i.e., holding com-

panies for which over 50 percent of their total income is from banks which they hold.

GENERAL INSTRUCTIONS

Who must report — A Form BE-577 is required from every U.S. person to report its direct trans-
actions or positions with an incorporated foreign business enterprise in which it had a direct
and/or indirect ownership interest of at least 10 percent of the voting stock at any time during
the vep:r(ilag period, except as exempted below. Related forms for reporting U.S. direct invest-
ment abroad are:

BE-578  Transactions of U.S. Reporter with Unincorporated Foreign
Affiliate, Except a Bank

BE-578B Transactions of U.S. Reporter with Unincorporated Foreign
Banking Affiliate

BE-577S U.S. Reporter's Directly-owned Foreign Affiliate’s Share in
Net Income of Indirectly-owned Foreign Affiliate

BE-507 Industry Classification Questionnaire

Reports are required even though a foreign affiliate may have been established, acquired,
seized, liquidated, expropriated, sold, or inactivated during the reporting period.

Qoyuglo — All transactions or positions with the foreign affiliate by all U.S. domestic sub-
sldiaFnes. gglss;gns, etc., which constitute the U.S. Reporter, as defined, must be combined on
one Form i .

Exemption — A foreign affiliate is not required to be reported if each of the following three
items for the affiliate (not the U.S. Reporter's share) is between —$1,000,000 and +$1,000,000.

(1)  Total assets for the quarter,

(2)  Annual net sales or gross operating revenues, excluding
sales taxes, and

(3)  Annual net income after income taxes.

A foreign affiliate is not required to be reported if it is inactive except in the reporting period
in which it became inactive. An indirectly-owned foreign affiliate which consistently does not
have direct transactions with the U.S. Reporter is not required to be reported.

Quarterly reports for a year may be required retroactively when it is determined that the exemp-
tion level has been exceeded. If a foreign affiliate’s total assets, sales or net income exceed
the exemption level in a given year, it is deemed that the exemption level will also be exceeded
in the following year.

NOTE: If any one of the three items above exceeds the exemption level, either positive or
negative, the affiliate must be reported. Since these items are not reported on Form BE-577, a
U.S. Reporter claiming exemption from filing a given report must furnish a certification as to
the levels of these three items.

FORM BE-577 (REV. 11-78)

.
GENERAL INSTRUCTIONS — Continued

Consolidation — In cases where the recordkeeping system of the foreign affiliates makes it
impossible or extremely difficult to file a separate report for each foreign affiliate, a U.S.
Reporter may consolidate affiliates in the same country when the following conditions apply:

(1) The affiliates are in the same BEA 3-digit industry as given
in the Industry Classification Questionnaire, Form BE-507;

OR
(2) The affiliates are integral parts of the same business operation.
For example, if German affiliate A ma&uf%?ivgs tires and a
|

majority of its sales are to German af % B'Which produces
autos, then affiliates A and B may, b8 consol idated.

Under no circumstances may a U.S. Repbrter tonsolidate foreign affiliates in different countries.

Filing of report — Form BE-5 rquarterly report. A single copy of each repo sh%ﬂd be
sent to U.S. Department merce, B% U of, Economic Analysis, BE-50(11}}; 4 ngton,
er P

D.C. 20230, within 30 wa e oftgach calendar (or fiscal) quartef,ie: for the
11 ithin 45 days.

cl

final quarter of the Qh dar (or fi ﬁ

Requests for sion of the fili@;:,\w of the reporting
requirements e | lruction_g,]sgbgld directed to the above addr

year, when reports may bedfi
additional forms, or cla

oy}
! _

. & . G2
SpodMoh for foreign. afffliates are_banks: -be reported on thls form and
lati ipto T oreign e Forms BL: C; and BQ-1, 2 — For foreign
\affiliates whichi are ‘Banks, items 16,417, 19, and 21 should be blank, and items 18 andgﬂ
Should reflect only those amo& ich the U.S. Repdrter iders to be p i d
debt capitallin the affifiate and-any interestiréceipts entered in item 12 should relate only to
g%l:t a ti‘a!'. "{h s 71 ltvmvist%;q; t c:u;ital and the U.S. Reporter's equity invest-
4 e affili pi and, VI)“must not be reported on Treasury Foreign Exchan
Forms BLAL, 21 B cana B0, 26 4 e T Ranee

! ' SPECIFIC INSTRUCTIONS X

Curreficy amm%:v‘%ld be reported in U.S. dollars and rounded to the nearest thousand. If
‘an amount is_ tween + $500 enter “‘0." Use parentheses to indicate negative numbers.

It {QE ame of foreign affiliate. Use the same name on all reports filed for this affiliate
m’& ureau of Economic Analysis, e.g., Forms BE-133 and BE-10.

Mem 6. Industry classification refers to the BEA 3-digit industry codes given in the Industry
Classification Questionnaire, Form BE-507.

Item 14. Receipts or payments for use of tangible property include rentals for operating

leases of one year or less, net rent on operating leases of more than_one year which have not

been capitalized, and film and television tape rentals. Net rent is equivalent to the total

Iz%asedpza{)ment less the return of capital (depreciation) t (see i ion for items
an 2

Item 16-19. The current quarter's opening balance should be equal to the preceding quarter's
closing balange: therefore, if it is y to translate the balances to U.S. dollars, use
the same exchange rate to transiate the opening balance for the current quarter as was used
to translate the closing balance of the preceding quarter. If the closing balance on the pre-
ceding quarter's report was in error, note the correction. Entries should be consistent with
entries in Part | insofar as they reflect the latter entries, (For example, film rentals shown
in item 14 and not received by the U.S. Reporter in the current quarter should be included
in Part 11.)

Item 16—17. Current items: Trade accounts and notes payable, current portion of long-term
debt, overdrafts, and other current liabilities having an original maturity of one year or less,
except debt with an original ‘'maturity of one year or iess which has been renewed, or with
respect to which there is the intention and the means to renew, extend, or refinance for more
than one year.

Item 18—19. Long-term items: Debt with an original maturity of more than one year or with
no stated maturity, and debt with an original maturity of one year or less which has been
renewed, or with respect to which there is the intention and the means to renew, extend, or
refinance for more than one year.

If leases between the U.S. Reporter and the foreign affiliate are capitalized (in the manner, or
in a manner similar to that, prescribed in FASB Statement No. 13), then the outstanding
capitalized value should be shown here as an intercompany balance. Lease payments should
be disaggregated into the amount which is (a) a reduction in the intercompany balance, which
would be reflected in one of these items, and (b) interest, and thus entered in item 12. Capital
(financial) and operating leases of more than one year that are not capitalized should be
entered in items 20 and 21.

Item 20 and 21. Enter here the value of capital (financTal) leases and operating leases of
more than one year that have not been capitalized. For operating leases, the net book value
of leased plant and equipment is the original cbst'less accumulated depreciation. For capital
(fi 1) leases, net book value is the amount of principal payments remaining due at the
pecified time including payment called for by a bargain purchase option, if any. Operating
leases of one year or less should not be entered here. . Lease payments should be dis-
aggregated into(a) the retum of capital, consisting of principal payments for capital (£ 2
leases and the depreciation component for operating leases, which should be reflected in a
reduction in one of these items, and (b) interest.for capital (finansiet) leases, which would
be shown in item 12, and net rent for operating leases, which"would be shown in item 14.

Item 22. Net income should be reported on a quarterly basis, NOT on a cumulative basis.
Net income for the period shown in item 1 should be entered in the ‘‘current quarter' column.
The “‘preceding quarter’’ column should be used to correct data that were incorrect or were
not given in the preceding report.

The amount entered should represent the U.S. Reporter's equity, based on its directly held
equity interest, in the foreign affiliate's net income (loss) for the quarter, before provision for
common and preferred dividends and before any reduction for foreign withholding taxes on
dividends, but after provision for other foreign income taxes. The income statement under-
lying this and related items should be on the “‘all inclusive’' basis. Unrealized gains (losses)
resulting from the translation (or remeasuring) of the affiliate's financial statements from its
local currency into dollars due to a change in the exchange rate between the local currency
and the dollar during the period should be included in net income in accordance with the FASB
Statement No. 8. U.S. Reporters whose foreign affiliates are in extractive industries should
report net income before depletion charges, except charges representing the amortization of
the actual cost of capital assets.

Net income should include, on an equity basis, the foreign affiliate's share in the net income
of foreign enterprises owned by it.

If this report is for the U.S. Reporter's direct transactions or accounts with a foreign affiliate
in which it does not hold a direct equity interest, the U.S. Reporter's share in net income
should be zero. If the U.S. Reporter holds both a direct and an indirect equity interest, only
the share representing the direct interest should be given in this item.

Item 23-24. Net unrealized and realized capital gains (losses) include net capital gains
(losses) resulting from changes in foreign affiliate's foreign currency denominated assets and
liabilities due to changes in foreign exchange rates during the period, net unrealized capital
gains (losses), which are recognized, resulting from revaluation of assets, and net realized
capital gains (losses) resulting from disposition of assets such as the sale of investment
securities or property, plant, or equipment items. All gains (losses) should be included in
net income, item 22, and, therefore, should be shown in item 23; if for some reason, they were
not included in net income but were taken directly to retained eamings or a surplus account,
enter the amount in item 24.

Item 40. Same instructions as for item 22, except that this refers to the annual figure for the
year designated in item 38.

USCOMM-DC 84128-P79
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0.M.B. No. 41-R0621; Approval Expires April 1980

Form BE-578 U.S. DEPARTMENT OF COMMERCE | 1. ;eport for quarter_endin

(1-1-78) BUREAU OF ECONOMIC ANALYSIS MONTH DAY g YEAR If revised, Murk hene.»D SEEA }
TRANSACTIONS OF U.S. REPORTER WITH l‘ I ONLY
UNINCORPORATED FOREIGN AFFILIATE, % Nowe ot S rapariet Reporter 1D

EXCEPT A BANK
3. OFFICE USE ONLY
MANDATORY
CONFIDENTIAL QUARTERLY REPORT % Hame of Torelgn afiliiate —HieD

This report is required by law — Section 5(b)(2), P.L. 94—472,
90 Stat. 2059, 22 U.S.C. 3104. Whoever fails to report may be  [5=0rmin 5 Tocation (Country in which affiliate’s physical 6. If affiliate’s industry | Ind ID

fi"\'/gjerztl igac%ir:ga%mﬁlgtysﬂg:\ e::g?‘ir:g Z},&gg’ g?u&i"jw":g: assets reside or where principal activity is carried out) |classification has changed
1 . "
ever willfully fails to report shall be fined not more than N r&’T
$10,000 and, if an individual, may be imprisoned for not more Mprk here [Jand
ALaomplete Form BE-507

than one year, or both.

- 1f affiliate’s reporting stat ing period, Mark one:
U.S. Department of Commerce 7. If affiliate’s reporting status changed during period, Mork one:

) RTSTURN Bureau of Economic Analysis, BE-50(Il) [ Initial report — affiliate _ Final report -<"affiliate was:

Washington, D.C. 20230 . was not previously reported W\~ [Js6ld or Seized .
Cieiquidateg  § EM'er 9o

SRR ST Month Year
4 to h]wa}\Sf of DResumd.rep?n-afggl{,et

U.S d ( n reverse side before was previously repo! u I DiscaMinuéd report —

completing th (. ALL AMOUNTS IN not in recent years 'Damfi‘ge'fell bel%w'

€xefption level

OUSANDS OF U.S. DOLL

Amount

8. U.S. Reporter’s equity in foreign affiliate at beginning of quartet,—\U.S. Reporter’s equity is equal'to the Repogter’s share of
the assets of the affiliate, less any claims the affiliate m have on the U:S. Reporter, less the Reporter!s ghare of affiliate | 8
liabilities to all other persons. (Assets of the foreign @ffiliate carried-oply on the U.§.(Reporter's ooks showuld be included.)

9, Transfer of cash, accounts receivable, merchandise, equipmenﬁéﬁpd: other assets,ta foreign _a_ffil(gjtp by U.S. Reporter, and
transfer of accounts payable and other lidbilities to U.S, Réporter by foreign.affiliate during quarter

10. U.S. Reporter's equity in foreign‘affiliate’s quarterly netincome (loss)after provi&inh:fot'fbreim income taxes.
(Amounts shown in items 11 through 14 are, redyétions to income.). )

U.S. Reporter's charges/to forelgn affiliate, less foreign affiliate’s charges . -
to U.S. Reporter, d@iﬁ_g'ﬁw quarter, Kﬁh?ﬁ*iﬁcxatlvc'g:’qjii in pati':l,ﬂ;' ses () =

11.  |Interest, including interest on capital (financial) leases

12.  Royalties, license fees, and other fees for use @r sqlé of intangible property %
13.  Charges for use of tangible property, incliding’film and television tape rentals, 13
but excluding lease payments made p,__t,l{,;sua'rrxﬁto leases which have been capitalized
14.  Fees for services rendered, including fees for management, professional, or technical Lo
services, R & D assessments, and allocated expenses 0
. ) 15
15. TOTAL.(Sum items 11 through 14)
16. Other additions to investment 16
17. Transfer of cash, accounts receivable, merchandise, equipment, and other assets to U.S. Reporter by foreign affiliate, and 17
transfer of accounts payable and other liabilities to foreign affiliate by U.S. Reporter during quarter
1
18. Other deductions from investment - .
19

19. U.S. Reporter's equity in foreign affiliate at end of quarter — U.S. Reporter's equity is equal to the Reporter’s share of the
assets of the affiliate, less any claims the affiliate may have on the U.S. Reparter, less the Reporter's share of affiliate
~ liabilities to all other persons. (Assets of the foreign affiliate carried only on the U.S. Reporter's books should be included.)

(Equals items 8 +9 +10 +15 + 16 — 17 — 18)

U.S. Reporter’s equity in foreign affiliate’s net ’ 20
unrealized and realized capital gains (losses)

20. Included in item 10

21.  Excluded from item 10, but included in item 16 or 18 £
22. Gain (loss) on sale or liquidation of foreign affiliate, according to books of U.S. Reporter. Specify whether gain or loss 22
23
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0.M.B. No. 41-R0620; Approval Expires April 1980

FORM BE-577
(REV.

11-78)

DIRECT TRANSACTIONS OF U.S. REPORTER WITH
FOREIGN AFFILIATE INCORPORATED ABROAD

MANDATORY
CONFIDENTIAL QUARTERLY REPORT

U.S. DEPARTMENT OF COMMERCE
BUREAU OF ECONOMIC ANALYSIS

1. Report for quarter ending
MONTH | DAY | YEAR

| N N

If revised, Mark here —~[ ]

BEA
USE
ONLY

4

2. Name of U.S. Reporter

Reporter ID

3. OFFICE USE ONLY

4. Name of foreign affiliate

commanding such

This report is required by law — Section 5(b)(2), P.L. 94-472, 90
Stat. 2059, 22 U.S.C. 3104. Whoever fails to report may be subject
to a civil penalty not exceeding $10,000 and to injunctive relief
gerson to comply, or both. Whoever willfully
fails to report shall be fined not more than $10,000 and, if an indi-
vidual, may be imprisoned for not more than one year, or both.

Affiliate ID

o

. Country of location (Country in which affiliate’s physical
assets reside or where principal activity is carried out) :
Mark here

6. If affilidte's industry
classification has changed|

Complete Form BE-507

Ind ID

and

RETURN
TO

MPORTANT:

with the foreign affiliate.

U.S. Department of Commerce
Bureau of Economic Analysis, BE-50 (I1)
Washington, D.C. 20230

This report covers items received
from, paid to, or entered into intercompany accounts
Read
reverse side before completing this form.

ALL AMOUNTS IN THOUSANDS OF U.S. DOLLARS.

7. If affiliate’s reporting status changed during period gMark-one:
[T Initial report — affiliate was
not previously reported
["]1 Resumed report — affiliate was
previously reported but not in
recent years

[\ Sold or seized:
[ Liquidated

Final feport> affiliate was:

Enter date —™

Month Year

[ | Diseontinued report — affiliate
fell’befow exemption level

instructions on answer only guestions 12-21 of the ‘data section.

8. If the U.S. Reporter does™not fold a direct'eguity interest’in ‘the foreign affiliate named in 4, mark here -]
to indicate that repgtticovers transactions with an indirectly-owned foreign affiliate and

REPORT 9. If 8 is marked, ‘enter name and\country of

foreigmaffiliate halding'the equity interests

I. RECEIPTS FROM AND PAYMENTS TO FOREIGN AFFILIATE BY-U.S. REPORT—ER OF DIVIDENDS, ¢
INTEREST, FEES, ROYALTIES AND RENTALS, ACCORDING:TQO BOOKS OF.U.S. REPORTER. Réceipts by U.S. Reporter Payments by U.S. Reporter
REPORT AMOUNTS IN ITEMS 11-15 NET OF WITHHOLDING TAXES.
Dividends on common and preferred stock, excluding stock dividends W
10. _ Foreign tax withheld
11, Net of foreign tax withheld H
121 12
12. Interest, including interest on capifal (financial)(leases :
13. Royalties, license fees, and other fees for.use or sale of intafigible property - 4y i
14. Charges for use of tangible property, including film and'television tape rentals tel 14z
15. Fees for servicesirendered, including fees for management, professional, or 2 152
technical services and allocated lexpenses including R and,D: assessments
1I. DEBT AND OTHER INTERCOMPANY ACCOUN ALANCES EEN N SEie
AFFILIATE AND U.S. REPORTER, ACCORDING TO{BOOKS-OF U.S. REPORTER. Beginning of quarter End of quarter
Current items 161 162
. 16.  Owed to U.S. Reporter by affiliate
171 172
17.  Due to affiliate from U.S. Reporter
Long-term items 181 182
18.  Owed to U.S. Reporter by affiliate
19.  Due to affiliate frorill.S! Reporter i e
Net book value of property, plant, and equipment on lease and not reflected in items 16-19 201 202
20. _ On lease:by-U.S. Reporter to affiliate
21.  On lease by affiliate to U.S. Reporter 2xt g
11l U.S. REPORTER’S EQUITY IN FOREIGN AFFILIATE'S: Current quarter Preceding quarter
22. Quarterly net income (loss) after provision for foreign income taxes (See instructions) €t fer
Net unrealized and realized capital gains (losses) 231 232
23.  Included in Item 22
24.  Taken directly to retained earnings or surplus account e s
1V. CHANGE IN U.S. REPORTER'S EQUITY IN FOREIGN AFFILIATE'S CAPITAL STOCK AND/OR ADDITIONAL Amount paid Means of settlement code
PAID-IN CAPITAL, ACCORDING TO BOOKS OF U.S. REPORTER, AT TRANSACTION VALUE. or received (From Part V)
25. Establishment of affiliate i A
Acquisition, partial or total, of an equity interest 261 262
26. From this affiliate
27. From all other foreigners — Specify country of seller 271 272
if different from country of affiliate;
28. From U.S. persons — Give name and address: 281 282
29. Capital contributions not resulting in issuance of capital stock. 291 292
Report any return of such contributions in parentheses ( )
30. Liquidation of affiliate o i
Sale, partial or total, of an equity interest 3 312
31. _ To this affiliate
32. To other foreigners — Specify country of purchaser 321 322
if different from country of affiliate:
33.  To U.S. persons — Give name and address; 331 332
34. Stock dividends i
3s1 as2
35. Other — Specify
For items 26-35, enter the amounts by which the transaction value For acquisition For sale or liquidation
36.  Exceeds the value carried on the books of the affiliate 381 as2
37. Is less than the value carried on the books of the affiliate oy a7
V. MEANS OF SETTLEMENT CODES | VI. U.S. REPORTER'S SHARE IN ANNUAL INCOME AND EQUITY POSITION 381
FOR ITEMS 25-35. Complete items below once a year, no |ater than the second report following the close of the calendar
1. Cash or fiscal year or,'if an initial report, complete items 38, 39, and 42-45 as of the ending date of the MONTH DAY YEAR
2. Exchange of affiliate’s stock or | quafter which the initial report is for. ; ] I l
other equity for U.S. Reporter's 38. For affiliate's calendar (or fiscal) year ending -
StOC'k o b 5 39. U.S. Reporter's percentage ownership of affiliate's voting stock at end of year. 98 %
3 ng'taltlzatm" of intercompany 40. U.S. Reporter's equity in affiliate’s annual net income (loss) 401
i accounts . after provision for foreign income taxes (See instructions)
: Et?‘cr:ange‘offafﬁfl.late N Tt“k ‘;; 41. U.S. Reporter's share of the affiliate’s exchange gain (loss) resulting from the translation or an
oth:r fﬁ“'%’h oF gnanc(;a alssze remeasuring of the affiliate’s financial statements from its local currency into dollars due to
gnd 3 an those.In codes 1, <, a change in the rate between the local currency and the dollar during the year.
: . U.S. Reporter's equity in net worth of foreign affiliate, according to books of foreign affiliate 421
5. Transfer of equipment, inventory i § 5
o other tangible propérty 42. _ Total n_1vestment (Equals items 43 + 44 + 45) —
6. Transfer of intangible assets, 43. Capital stock, common and preferred, and additional paid-in capital
Ir‘i‘:rwg'lgtcpatems' know-how, 44, Retained eamings — compute on the ‘‘equity basis'’ consistent with items 22 and 40 aat
7. Other & Specify 45, Other surplus ASS
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INTRODUCTION

Purpose — Reports on this form are raguired in order to provide reliable and up-to-date infor-
mation on U.S. direct investment abroad.

Authority — Reports on Form BE-577 are mandatory under Section 5(b)(2) of the International
Investment Survey Act of 1976 (P.L. 94-472, 90 Stat. 2059, 22 U.S.C. 3101 — hereinafter ‘‘the
Act’’). In Section 3 of Executive Order 11961, the President designated the Department of
Commerce as the federal executive agency responsible for collecting the required data on
direct investment, and the Secretary of Commerce has assigned this responsibility to the
Bureau of Economic Analysis. The implementing regulations are contained in Title 15, CFR,
Part 806.

This report has been approved by the Office of Management and Budget under the Federal
Reports Act (Public Law No. 831, 77th Congress).

Penaities — Whoever fails to report may be subject to a civil penalty not exceeding $10,000
and to injunctive relief commanding such person to comply, or both. Whoever willfully fails to
report shall be fined not more than $10,000 and, if an individual, may be imprisoned for not
more than-one year, or both. Any officer, director, employee, or agent of any corporation who
knowingly participates in such violation, upon conviction, may be punished by a like fine,
imprisonment, or both. (See section 6 of the Act, 22 U.S.C. §105.)

C lity — The inf tion filed in this report mazebe used only for analytical and

statistical purposes and access to the information shall available only to offlcnqls and

employees (including consultants. and and their employees) of agi d ted

by the President to perform functions under the Act. The President may authorize the exchange
of the inft ion b gencies or officials designated to perform functions under the Act,
but only for analytical and statistical purposes. No official or employee (including consuitants

and contractors and their employees) shall publish or make available any information col lected),
under the Act in such a manner that the person to whom the information relates can be.Specifi-
cally identified. Reports and copies of reports prepared pursuantto the Act are con
their submission or disclosure shall not be compelled by any person without the
permission of the person filing the report and the customer of such person Wi

n Where the informa<,
tion suppliedis identifiable as being derived from the records of such customer(22 U.S.C..3104).

DEFINITIONS

United States, when used in a geographic sense, meansqtfie seVeral States, the-District of:
Columbia, the Commonwealth of Puerto Rico, the Caral Zone, and al territories and pos-
sessions of the United States. A 3 (

Foreign, when used in a geographic sense, means that whick is. situated outside the United
States or which belongs to or is charagteristic of @ ceuntrylother thap thie ‘Wnited States

Person means any individual,} partnershiprass roup;, At ion, estate; trust,

corporation, or other organiza whether ogfiot arganized unde,the 1aws of any, State), and

any government (including aforeign governinent, the United Sf ates 'G‘overqmen_t,, 4 State or local

government, and any agency, tion, financial institution, or other entity ot instrumentality
ALb R b dagencyl. A

thereof, a g
United States person means any resident in the United States, or subject to the jurisdiction of
the United States.

Direct investment means the ownership or control, di"@glly'or indirectly, by one person of 10
per centum or more of the voting securities a;a]n’corporatzd business enterprise or an
equivalent interest in an unincorporated buginess. rprise.

U.S. direct investment abroad means theownership or control, directly or indirectly, by one U.S.
person of 10 per centum or more gf the Voting securities of an incorporated foreign business
enterprise or an equivalent ipterest in an uni ted foreign busi enterprise, including

a branch. 3

Affiliate means a business enterprise located in one country which is directly or indirectly
owned or controlled by a person of another country to the extent of 10 per centum or more of
its voting stock for an incorporated business or an equivalent interest for an unincorporated
business, including a branch.

Foreign affiliate means an affiliate located outside the United States in which a U.S. person
has direct investment.

prise, including a branch. (If the U.S. person is an P P , the U.S.
Reporter is the fully lidated U.S. d tic enterprise isting of the U.S. parent cor-
poration which is not owned to the extent of more than 50% of its voting stock by another U.S.
corporation and all other domestic corporations in which the parent corporation directly or
indirectly owns over 50% of the outstanding voting stock.)

U.S. Reporter means the U.S. person which has direct investmentl_in a foreign business enter-

Lease is a contract by which one person gives another person the use and possession of tangi-
ble property (other than real estate) for a specified time in return for agreed-upon payments.

Banking includes business enterprises engaged in deposit banking, Edge Act corporations
engaged in international or foreign banking, foreign b: hes and ies of U.S. banks

whether or not they accept deposits abroad, and bank holding companies, i.e., holding com-
panies for which over 50 percent of their total income is from banks which they hold.

GENERAL INSTRUCTIONS

Who must report — A Form BE-577 is required from every U.S. person to report its direct trans-
actions or positions with an i ted foreign busi enterprise in which it had a direct
and/or indirect ownership interest of at least 10 percent of the voting stock at any time during
the reporting period, except as exempted below. Related forms for reporting U.S. direct invest-
ment abroad are:

BE-578  Transactions of U.S. Reporter with Unincorporated Foreign
Affiliate, Except a Bank

BE-578B Transactions of U.S. Reporter with Unincorporated Foreign
Banking Affiliate

BE-577S U.S. Reporter's Directly-owned Foreign Affiliate's Share in
Net Income of Indirectly-owned Foreign Affiliate

Industry Classification Questionnaire

BE-507

Reports are_required even though a foreign affiliate may have been established, acquired,
seized, liquidated, expropriated, sold, or inactivated during the reporting period.

Coverage = All transactions or positions with the foreign affiliate by all U.S. domestic sub-
sidiaries, divisions, etc., which constitute the U.S. Reporter, as defined, must be combined on
one Form BE-577.

Exemption — A foreign affiliate is not required to be reported if each of the following three
items for the affiliate (not the U.S. Reporter's share) is between —$1,000,000 and +$1,000,000.
(1)  Total assets for the quarter,

(2)  Annual net sales or gross ting revenues, ludi
sales taxes, and

(3)  Annual net income after income taxes.

A foreign affiliate is not required to be reported if it is inactive except in the reporting period
in which it became inactive. An indirectly-owned foreign affiliate which consistently does not
have direct transactions with the U.S. Reporter is not required to be reported.

Quarterly reports for a year may be required retroactively when it is determined that the exemp-
tion level has been exceeded. If a foreign affiliate's total assets, sales or net income exceed
the exemption level in a given year, it is deemed that the exemption level will also be exceeded
in the following year.

NOTE: If any one of the three items above exceeds the exemption level, either positive or
negative, the affiliate must be reported. Since these items are not reported on Form BE-577,a
U.S. Reporter claiming exemption from filing a given report must furnish a certification asto
the levels of these three items,

FORM BE-577 (REV. 11-78)

 affiliates which ate banks, items 9, and 21
'should reflect only:those ambunts:which the U.S: orter considers.to be permanent invested™

GENERAL INSTRUCTIONS — Continued

Consolidation — In cases where the recordkeeping system of the foreign affiliates makes it
impossible or extremely difficult to file'a separate report for each foreign affiliate, a U.S.
Reporter may consolidate affiliates in the same country when the following conditions apply:

(1) The affiliates.are in the same BEA 3-digit industry as given
in the Industry Classification Questionnaire, Form BE-507;
OR
(2) The affiliates are integral parts of the same Business operation,

For example, if German affiliate A manbgq.ﬁk 28 tires and a
majority of its sales are to German affilfate.B which produces
autos, then affiliates A and B may ‘be:'gonsol idated.

Under no circumstances may a U.S. wliner consolidate foreign affiliates in different countries.

Filing of report — Form BE,577. a‘k.;& quarterly t,e?ort. A single copy of each rwm.Mgupd‘:e i
) ington,

sent to U.S. Department.of Commerce, Bureau,of ‘Economic Analysis, BE-50( 4},
D.C. 20230, within 30\days after the cloSe of each calendar (or fiscal).quarter, except for the
final quarter of the calendar (or fiseal) year, when reports may be q thin 45 days.
Requests for. ion of the filing.date, additional forms,-or clarification of the reporting
requirements p! §tmction§j:'§hw}d be directed to the above adqa%g:.‘ 2
Special note for vor.gg “affiliates that are banks:
felationship to Treasury Foreign Elg ] {tl Forms.
i,

el N g '."'“'4--»:;;‘

e reported on''this form and -
,,”lc; and BQ-1, 2~ For fomg

ould be blank, and items 18 and

o

debt edpital-in the affiliate and any interest.feceipts entered in-item 12 should relate only.to
this capital. Thlsigevmamm investment-debt capital and the U.S. Reporter's equity invest-
inent in ‘the affijial 1
. W
7 % SPECIFIC INSTRUCTIONS

‘Currency amounts ‘should be reported in U.S. dollars and rounded to the nearest thousand. |f
ag amount.ds~between + $500 enter “'0."" - Use parentheses to indicate negative numbers.

\tem 4. Name of foreign affiliate. Use the same name on all reports filed for this affiliate )
v&’!ﬁ‘&% ‘Bureau of Economic Analysis, e.g., Forms BE-133 and BE-10.

ftem 6. Industry classification refers to the BEA 3-digit industry codes given in the Industry °
Classification Questionnaire, Form BE-507. ’ -

Item 14. Receipts or payments for use of tangible property include rentals for operating '
leases of one year or less, net rent on operating leases of more than one year which have not
been capitalized, and film and television tape rentals. Net rent is equivalent to the total
Iz%asedpza{'mnt less the return of capital (depreciation) L (see i ion for items
an . {

Item 16—19. The current quarter's opening balance should be eq:al to the preceding quarter's
closing balange: therefore, if it is to translate the bal to U.S. dollars, use
the same exchange rate to translate the opening balance for the current quarter as was used
to translate the ing bal of the p ding quarter. If the closing balance on the pre-
ceding quarter's report was in error, note the correction. Entries should be consistent with
entries in Part | insofar as they reflect the latter entries. (For example, film rentals shown
:n item 14 and not received by the U.S. Reporter in the current quarter should be included

n Partll.)

Item 16—17. Current items: Trade accounts and notes payable, current portion of long-term
debt, overdrafts, and other current liabilities having an original maturity of one year or less,
except debt with an original maturity of one year or less which has been renewed, or with
respect to which there is the intention and the means to renew, extend, or refinance for more
than one year.

Item 18—19. Long-term items: Debt with an original maturity of more than one year or with
no stated maturity, and debt with an original maturity of one year or less which has been
renewed, or with respect to which there is the intention and the means to renew, extend, or
refinance for more than one year.

If leases between the U.S. Reporter and the foreign affiliate are capitalized (in the manner,-or
in a manner similar to that, p ibed in FASB Stat No. 13), then the outstanding
capitalized value should be shown here as an intercompany balance. Lease payments should |
be disaggregated into the amount which is (a) a reduction in the intercompany balance, which
would be reflected in one of these items, and (b) interest, and thus entered in item 12, Capital :
(financial) and operating leases of more than one year that are not capitalized should be
entered in‘items 20 and 21. 2

Item 20 and 21. Enter here the value of capital (financial) leases and operating leases of

more than one year that have not been capitalized. For operating leases, the net book value

of leased plant and equipment is the original cost less accumulated depreciation. For capital

(financial) leases, net book value is the amount of principal payments remaining dueat the

specified time including payment called for by a bargain purchase option, if any. Operating

leases of one year or less should not be entered here., Lease payments should be dis-

ageregated into(a) the retum of capital, consisting of principal payments for capital (financial)

leases and the depreciation component for operating leases, which should be reflected in a_
reduction in one of these items, and (b) interest for capital (financial) leases, which would

be shown in item 12, and net rent for operating leases, which would be shown in item 14.

Item 22. Net income should be reported on a quarterly basis, NOT on a cumulative basis.
Net income for the period shown in item 1 should be entered in the ‘‘current quarter’’ column.
The '‘preceding quarter’’ column should be used to correct data that were incorrect or were
not given in the preceding report.

The amount entered should represent the U.S. Reporter's equity, based on its directly held
equity interest, in the foreign affiliate’s net income (loss) for the quarter, before provision for
common and preferred dividends and before any reduction for foreign withholding taxes on
dividends, but after provision for other foreign income taxes. The income statement under-
lying this and related items should'be on the “all inclusive'” basis. Unrealized gains (losses)
resulting from the translation (or remeasuring) of the affiliate’s financial statements from its -
local currency into dollars due to a change in the exchange rate between the local currency
and the dollar during the period should be included in net income in accordance with the FASB .
Statement No. 8. U.S. Recrorters whose foreign affiliates are in extractive industries should
report net income before depletion charges, except charges representing the amortization of
the actual cost of capital assets.

Net income should include, on an equity basis, the foreign affiliate’s share in the.net income
of foreign enterprises owned by it.

If this report is for the U.S. Reporter's direct transactions or accourits with a foreign affiliate
in which it does not hold a direct equity interest, the U.S. Reporter's share in net income
should be zero. If the U.S. Reporter holds both a direct and an indirect equity interest, only
the share representing the direct interest should be given in this item.

Item 23-24, Net unrealized and realized capital gains (losses) include net capital gains
(losses) resulting from changes in foreign affiliate's foreign currency denominated assets and
liabilities due to changes in foreign exchange rates during the period, net unrealized capital
gains (losses), which are recognized, resulting from revaluation of assets, and net realized
capital gains (losses) resulting from disposition of assets such as the sale of investment
securities or property, plant, or equipment items. All gains (losses). should be inclyded in
net income, item 22, and, therefore, should be shown in item 23; if for some reason, they were
not included in net income but were taken directly to retained eamings ora surplus account, .
enter the amount in item 24. . ; 3 ey S

Item 40. Same instructions as. for item 22, except that this refers to the annual figure for mé
year designated in item 38. . AR RSN TS

USCOMM-DC 84128-P79"
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CONFIDENTIAL QUARTERLY REPORT ; ;
4..r'§éi'ne of foreign affiliate Affiliate ID

This report is required by law — Section 5(b)(2), P.L. 94-472,

90 Stat. 2059, 22 U.S.C. 3104. Whoever fails to report may be 5. Country of location (Country in which affiliate's physical 6. If affiliate’s ‘ﬂd@ Ind ID
ged

subject to a civil penalty not exceeding $10,000 and to injunc- t fic
tive relief commanding such person to comply, or both. Who- assets reside or where principal activity is carried out) | classification

ever willfully fails to report sha:)l be fimed 3?‘( monte than Mark h

$10,000 and, if an individual, may be imprisoned for not more

than one year, or both. lete Form BE-507
U.S. Department of Commerce 7. If affiliate’s reporting status changed during penod

RETURN
TO

«‘, *
Bureau of Economic Analysis, BE-50(11) [ nitial report — affiliate was F\onn 6@ (\‘
zed

Washington, D.C. 20230 not previously reported 0 []Sojd or Enter date ™ 68
Re i T o -~ — (\ @@a dated&} e Q@g ~Year
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%‘Q ' o Amount
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8. U.S. Reporter's permanent invested capital in the.fai Gm ffili i g o ould normally consist
ese r\ d __. ; -;:.I ot “; 7

of capital allocated to the affiliate, special

NOTE: Only positions and transactions relating to the U.S. Reporte
affiliate are to be reported on this form in items 8, 9, 16, I
reported on Treasury Foreign Exchange Forms B-l B-

" = : -
9, Transfer of permanent invested cagﬂi\ﬁo ign affi&@; S. Re I°
D : §
10. U.S. Reporter’s equity i fflllate'ﬁll net ingdme Ioss) af on for foreign income taxes.
(Amounts shown in sl 14 are 50 e.)
U.S. Reporter's charges’to forelgn affidia I ig?:' 11
to U.S. Reporter, durlng quarter. Report negative charges ln es( )
11. Intereston permanent invested capital ‘I\
12
12, Royalties, license fees, and other fees fo r sale of intangible property
-
13.  Charges for use of tangible &, 13

14. Fees for services renMimluding fees for management, professional, or technical services, and allocated expenses

q i 15
15. Touﬂ’(‘um items 11 through 14)

16. Other additions to permanent invested capital 16
17. Return of permanent invested capital to U.S. Reporter by foreign affiliate 17
18

18. Other deductions from permanent invested capital

19. U.S. Reporter's permanent invested capital in the foreign affiliate at the end of the quarter. This would normally consist of 19
i:gpitalleallolcated to the affiliate, special reserves out of net income, and net income not yet distributed. (Equais items 8 +9 +
+.16 — 17 — 18)

U.S. Reporter’s equity in foreign affiliate’s net 20
unrealized and realized capital gains (losses)

20. Included in item 10

21
21. Excluded from item 10, but included in item 16 or item 18
22. Gain (loss) on sale or liquidation of foreign affiliate, according to books of U.S. Reporter. Specify whether gain or loss 22
23
BEA USE ONLY
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INTRODUCTION

Purpose — Reports on this form are required in order to provide reliable and
m-to-date information on U.S. direct investment abroad.

Authority — Reports on Form BE-578 are mandatory under Section 5(b)(2) of the
International Investment Survey Act of 1976 (P.L. 94—472, 90 Stat. 2059 22
U.S.C. 3101 — hereinafter “the Act’). In Section 3 of Executive Order 11
the President designated the Department of Commerce as the federal executlve
aeancy responsible for collecting the required data on direct investment, and
y of C has igned this ibility to the Bureau of
Economlc Analysis. The implementing regulatrons are contained in Title 15,
CFR, Part 806.

This report has been approved by the Office of Management and Budget under
the Federal Reports Act (Public Law No. 831, 77th Congress).

Penalties — Vlhoever falls to report (y be subject to a civil penalty not ex-
ceeding $10,000 such person to coo&ly, or
both. Whoever wmful Iy fails to repon shall be fined not more than $10,

if an individual, may be imprisoned for not more than one year, or both. Any
officer, drreclor employee, or agent of any corporation who knowingly partici-
pates in such vrolatlon upon conviction, may be punished by a like fine, im-
prisonment, or both. (See section 6 of the Act, 22 U.s.C. 3105.)

Confidentiality — The information filed in this report may be used only for
analytical and statistical purposes and access to the information shall be
available only to officials and (i g consultants and contractors

and their | ) ies designated by the President to perform func-
tions under the Act The Presldent may authorlze the exchange of the informa-
tion b d to perform funct under the

Act, but only for analyncal and statistical purposes. No official or employee

(mcludlru consultants and con and their employees) shall publish or

make available any information collected under the Act in such a manner t%
a

the person to whom the information relates can be specifically identif
Reports and copies of reports prepared pursuant to the Act are conﬂdenm%j i

their submission or disclosure shall not be compelled by any pe%ou}
0
“from

the prior written permlssion of the person hling the mport and the,
such person where the i supplied is
the records of such customer (22 U.S.C. 3104).

DEFINITIONS
United States, when used in a geograpﬁ C enqg, ‘means the s¢ tates, the
District of Columbia, the C uer!o Rreo,\'ﬂh Zona apdy
all territories and possessions of > Uni

Forelgn, when used in @ geographic’ sense, me &et which is sifyated qutside
:hh: Hn'im it‘:tes of w& ngs to or is ﬂ\dﬂi&enstuc of a country.other than
n tes.

»individual, brainch, , patnership, la‘a’goup assé'g\&ggj‘,
% porahon, h organizai 1 ror not of, \under
f any State) “government (inc! a foreign | ment, the
tates overr@, tate or |ocal=gg,\pmmant n A ’
ratlon, financial insti n, or other entity or instr ume& i i
a government-sponsored agency).

United States person means any person resrdqltqn‘&he United States or subject
to the jurisdiction of the United States., |

Direct investment means the ) of control, directly or indirectly, by
one person of 10 per centum or more., voting securities of an incorporated
business enterprise or amﬁ*rl.uﬁag interest in an unincorpora'# business
enterprise. il

U.S. direct iny u!?w abroad means the ownership or control, directly or in-
directly, person of 10 per centum or more of the vo(mg securities
of an i ted foreign business enterprise or an equivalent interest in an
unis foreign business enterprise, including a branch.

-.Amllan means a business enterprise located in one country which is directly
or indirectly owned or controlled by a person of another country to the extent of
10 per centum or more of its voting stock for an incorporated business or an
equlvalen! interest for an unincorporated business, including a branch,

Foreign affiliate means an affiliate located outside the United States in which
a U.S. person has direct investment.

u.s. Rlporhr means. !he U.S. person which has direct investment in a foreign
a branch. (If the U.S. person is an incorporated
business enhrprlse, the U.S. Reporter is the fully consolidated U.S. domestic
enterprise consisting of the U.S. parent corporation which is not owned to the
extent of more than 50% of its voting stock by another U.S. corporation and all
other domestic cerporations in which the parent corporation directly or in-
directly owns over 50% of the outstanding voting stock.

Lease is a contract by which one person gives another person the use and
possession of tangible property (other than real estate) for a specified time in
return for agreed-upon payments.

«- GENERAL INSTRUCTIONS

Who must upm A Form BE-578 is requlred from every U.S. _person to report its
direct tr. with al ted foreign i enter-
prise, except a bank in which it had a direct and/or indirect ownership interest
of at least 10 percent at any time during the reporting period, except as exempted
below. Related forms for reporting U.S. direct investment abroad are:
BE-577 Direct Transactions of U.S. Reporter with
Foreign Affiliate Incorporated Abroad

BE-578B Transactlons ol u.s. Reporter with
P d Foreign king Affiliate

BE-577S U.S. Reporter's Directly-owned Foreign Affiliate’s
Share in Net Income of Indirectly-owned Foreign Affiliate

BE-507 Industry Classification Questionnaire

Repor!s are requlred even mough a foreign affiliate may have been established,
seized, expropriated, sold, or inactivated during the

re;;ortmg period.

FORM BE-578 (1-1-78)

GENERAL INSTRUCTIONS ~ Continued

Coverage — All transactions or rositions with the foreign affiliate by all U.S.
domestic subsidiaries, divisions, etc., which constitute the U.S. Reporter, as
defined, must be combined on one Form BE-578.

Exemption — A lorei? affiliate is not required to be reported if each of the
following three items for the a"rlra(e (not the U.S. Reporter's share) is between
—$1,000,000 and +§1,000,00

(1) Total assets for the quarter,
(2) Annual net sales or gross g nues,
(3) Annual net income after income taxes.

sales taxes, and

S:Arterly reports for a rear may be required retmactrvel q it \is determined
t the exemption level has been exceeded. If a foreign  total assets
sales or net income cxceed the exemption level in aa& ar, it is deemed
that the exemption level will also be exceeded in m&f ing year.

NOTE: If any one of the three items abgve’ exceeds the exemption level, either
positive or negative, the affiliate_

i chiming tion from filing a given
report must furaish a certifi levels ‘of these three items.
s where the re

Consolldation — |n lﬁ'g system of the foreign affil-
Ie or extr

iates makes |t oult to file a separate repol
each foren | may consolidate afflliapt:s in . “0!‘
following gm fons apply: @ A

ff liates e'same BEA d
ﬁ) in the |Lé3; @;‘Icn?lon Ques r: usot'r'y“ asew
D

(2

ll‘afés are imgpg rts’of the samo,bpﬂne?s operation.

ample i ovm liate A gﬂ:?s tires and a majority of
|es are aifel&late B ces autos, then affiliates
solidated.

“Under %nces may a §. Rer!orter consolidate foreign affiliates in
diﬂeregegﬁs o

E of ropart wgrB'E-ﬂB is a quarterly report. A single copy of each
fpgt shoul! mﬁt to U.S. De Sammm of Commerce, Bureau of Economic
Analysis,. BE-S0(1), Washington, 20230, within 30 days after the close
of e lendar (or fiscal) quarter, except for the final quarter of the calendar
(ot “year, when reports may be filed within 45 days. Requests for ex-
g “of the filing date, additional forms, or clarification of the reporting
{enuirements or instructions should be directed to the above address.

SPECIFIC INSTRUCTIONS

Currency amounts should be reported in U.S. dollars and rounded to the nearest
thousand. If an amount is between * $500 enter *'0''. Use parentheses to indi-
cate negative numbers.

Treatment of leased plant and i t: If the U.S. Rep leases plant and
equipment to the foreign affiliate and the lease is capitalized (in the manner, or
in a manner similar to that, prescribed in FASB Statement No. 13), then the out-
standing capitalized value should be included in investment, items 8 and/or19.

The value of new capitalized leases entered into would also a fin item 9;

the outstanding capitalized value of a lease which is extinguis would also
appear in item 17. Lease payments made pursuant to capitalized leases should
be disaggregated into the amount which is (a) a reduction in investment, which
should be entered in item 17;and (b) interest, which should be entered in item 11.

raiymen{; made pursuant to leases which are not capitalized should be entered
n item 13.

Item 4. Name of foreign affiliate. (Use the same name on all reports filed for
this affiliate with the Bureau of Economic Analysis; e.g., Forms BE-133 and

E-10.)

Item 6. Industry classification refers to the BEA Sdrglt industry codes given in
the Industry Classification Questionnaire, Form BE

Item 10. The amount entered should represent the U.S. Reporter's equity in the
foreign affiliate’s net income (loss) for the quarter after provision for foreign
income taxes. (Do not report net income on a cumulative basas ) The income
statement underlying this and related items should be on the "‘all inclusive’’
basis. Unrealized gains (losses) Iting from the translation (or remeasuring)
of the affiliate’s financial statements from its local currency into dollars due
to a change in the exchange rate between the local currency and the dollar
during the period should be included in net income in accordance with the FASB
Statement No. 8. U.S. Reporters whose foreign affiliates are in extractive
industries should report net income before depletion charges, except charges
representing the amortization of the actual cost of capital assets.

Net income should include, on an equity basis, the foreign affiliate’'s share in
the net income of foreign enterpnses owned by | it.

Item 13. Do not include in this item lease payments made pursuant toleases
which have been capitalized. (See note above concerning treatment of leased
plant and equipment.)

Items 20-21. Net unrealized and realized capital ?ins (losses) include net
capital gains (losses) resulting from changes m oreign afﬂllate s loreigr
currency denominated assets and liabilities due to ch in foreign

rates during the period, net unrealized capital gains (Iosses) which are recog-
nized, resulting from revaluation of assets, and net realized casural gains
(Iosses) resulting from disposition of assals such as the sale of in
securities or property, plant, or equipment items.

All gains (losses) should be included in net income, item.10, and, there!om,

should be shown in item 20; if for some reason, they were not included in net
income but were included in item 16 or item lB enter the amount in item 21.

vestment
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